
About University Bonds 

 

１．What is the meaning of issuing university bonds for the construction planning of university 

facilities? 

 

・It is difficult to expect a subsidy from the Ministry of Education, Culture, Sports, Science and 

Technology (MEXT) for university facilities judging from the recent results.  

・When we plan to construct a large-scale facility, we have two choices— in addition to a lucky and 

causal means such as an extremely generous donation: ① to save money and invest it and ② to 

borrow money and invest it. When Kyoto University issues 10 billion yen university bonds, we can 

spend about 9.8 billion yen for our facilities because we have to pay 130 million yen in interest 

(0.13%×10 years) and 70 million yen in commissions. However, when we save this interest and 

commissions, we can save only 200 million yen in ten years, which is insufficient for constructing a 

large-scale facility. Moreover, we will be unable to start constructing until the requisite amount is 

saved for this facility in the case of ①. However, we will be able to start construction as soon as the 

required amount is made available in the case of ②. 

・Currently, the interest payment burden is minimal due to unprecedented low-interest rates. We have 

an opportunity to issue university bonds now.   

 

2. Would we have any trouble due to the redemption if we issue large amounts of university bonds?  

 

Consider that we issue 10 billion-yen university bonds with a maturity term of 10 years. Upon maturity, 

we will issue a similar scale of an equal number of bonds and use the borrowed money for 

reimbursement. If the same is repeated, the bonds issued initially become perpetual bonds. We will 

continue to pay only the first commissions (once) and the annual interest payments in the future. There 

is almost no default risk in the case of the national University corporations. Continuing to hold a 

specific amount of liability does not indicate an unhealthy financial situation unless it is too large. Of 

course, we can choose to repay (redemption) if surplus funds are available in the future.  

 

3. Is there a possibility that large-bond holders will interfere with university operations? 

 

There is no need to be unnecessarily anxious about this. In the case of stocks, the holder usually (except 

for non-voting stock) has the right to vote (management participation right). Therefore, stockholders 

might interfere with university management. However, bondholders only have the right to receive 

interest for the bond until maturity. 

 



4. Why have the university bonds not been issued by the university?  

The MEXT has limited the use of borrowed funds by issuing university bonds to the transportation 

costs of the university hospital and construction costs of dormitories until last month. However, the 

Cabinet enacted its order on June 19, 2020 to ease the requirements for issuing bonds to enable national 

university corporations to issue their bonds more flexibly. We can, thus, issue our university bonds for 

our educational facilities, including the construction of a gymnasium.  

 

The University of Tokyo has decided to issue bonds worth 100 billion yen with a thirty-year maturity 

period. Some examples from foreign universities include, the issue of bonds worth 37.3 billion yen by 

Oxford University with a 100-year maturity period in 2017, and 84 billion yen by the University of 

Cambridge with a 60-year maturity period in 2018.   


